DIGEST OF ENACTMENTS 2005 SESSION

DIGEST OF HB 1001 (Updated April 29, 2005 6:39 pm - DI 51)

State budget. Appropriates money to carry on state government and make various distributions to
schools and other political subdivisions. Increases and extends certain fees. Provides that the
department of education rather than the professional standards board governs education, licensing,
and professional development of teachers. Changes the kindergarten start date. Establishes an office
of management and budget. Allows the budget agency to prescribe policies for the disposal of
surplus property. Permits the state to intercept property tax replacement credit distributions to pay
amounts due to the state for housing juvenile offenders. Changes the amount and payment schedule
for these charges. Allows counties to enter into a repayment plan for current delinquent balances.
Provides for the repayment to the state of certain income tax credits granted to Lake County
taxpayers. Expands local options to provide additional homestead credits to property taxpayers.
Limits the application of special valuation rules for certain steel companies. Establishes minimum
and maximum limits on the amount of state property replacement credits that may be granted.
Specifies that references in Indiana law to the Internal Revenue Code and related regulations refer
to the law and regulations in effect on January 1, 2005, with certain adjustments concerning trade
or business deductions. Extends the earned income tax credit. Legalizes a resolution regarding tax
increment financing for a qualified airport development project. Makes changes in the first steps,
child protection, Medicaid, and CHOICE programs. Changes the formulas for the health care for the
indigent, school transportation, school capital project, and school general fund levies. Allows the
issuance of federal highway funding anticipation warrants. Changes the names of the campuses of
the school of medicine. Changes compensation for senior judges. Authorizes an additional court and
certain magistrates. Provides bonding authority for higher education construction projects. Provides
additional higher education tuition setting and course credit transfer requirements Establishes the
government efficiency commission. Provides a COLA and 13th check to certain public employment
retirees. Changes certain provisions related to state contributions to teacher pensions. Voids a
gaming commission rule concerning fees. Makes other changes.

DIGEST OF HB 1003 (Updated February 7, 2005 5:29 pm - DI 84)
Economic development. Consolidates various provisions related to the Indiana economic
development corporation (IEDC) into one article of the Indiana Code. Provides that the governor is
the chairperson of the IEDC board. Reduces the membership of the IEDC board from 23 to 12
members. Specifies that when making appointments to the IEDC board, the governor shall appoint
at least five members belonging to the same political party as the governor and at least three
members who belong to a major political party other than the party of which the governor is a
member. Abolishes the department of commerce, the 21st century research and technology fund
board, the steel industry advisory commission, the enterprise zone board, the small business
development corporation, the film commission, the business modernization and technology
corporation, the Indiana economic development council, and the EDGE board. Transfers the duties
and powers of these entities to the IEDC. Specifies that certain programs related to tourism,
community development, and energy that are currently administered by the department of commerce
shall be administered by the lieutenant governor. Repeals provisions related to functions of the
department of commerce that are transferred to the IEDC. Eliminates the strategic development
program and fund, the growth investment program (GRIP), and the local labor management grant



program and fund. Specifies that a grant or loan from the 21st century research and technology fund
may not be approved or recommended to the budget agency unless the grant or loan has received a
positive recommendation from a peer review panel. Abolishes the office of tourism and community
development and the office of energy policy, which were to take over certain duties of the
department of commerce on July 1, 2005. Establishes the Indiana promotion fund. Provides that the
fund consists of all private funding and donations received by the IEDC. Authorizes the IEDC to
establish a nonprofit subsidiary to solicit and accept private sector funding. Provides that members
of the IEDC board may not vote by proxy. Provides that the [IEDC board and employees of the IEDC
are under the jurisdiction of the state ethics commission and are subject to ethics rules that apply to
the executive branch of state government. Allows the IEDC board to adopt additional ethics rules
that are more stringent than those adopted by the state ethics commission. Requires the IEDC to
adopt rules under the statutory rule adoption process. Authorizes the IEDC to adopt emergency rules.
Specifies that in transferring appropriations from the department of commerce to the IEDC or the
lieutenant government, the budget agency determines whether the appropriation to be transferred is
related to economic development, community development, tourism, or energy. Provides that the
IEDC's authority to hire employees and enter into contracts is subject to approval by the state budget
agency. Requires the state board of accounts to examine the IEDC and its funds, accounts, and
financial affairs. Specifies explicitly that the IEDC and the IEDC board are subject to the open door
law and the public records law. Makes conforming changes.

DIGEST OF HB 1004 (Updated April 25, 2005 3:03 pm - DI 84)

Tax amnesty program. Authorizes the department of state revenue to establish a tax amnesty program
that provides for the waiver of unpaid interest, penalties, and fees upon payment of unpaid listed
taxes during the amnesty period or in conformity with a payment plan established by the department.
Provides that a riverboat gaming business may not use the amnesty program to avoid paying adjusted
gross income taxes owed under a recent Indiana Supreme court decision. Doubles the penalty for a
taxpayer that is eligible to participate in the amnesty program but fails to participate. Provides certain
exceptions. Requires the department of state revenue to provide the legislative council with an
assessment of the impact of the tax amnesty program on tax collections and an analysis of the costs
of administering the tax amnesty program.

DIGEST OF HB 1008 (Updated April 14, 2005 11:23 am - DI 84)

Department of agriculture; office of rural affairs. Provides that the lieutenant governor is the
secretary of agriculture and rural development. Establishes the office of rural affairs. Establishes the
department of agriculture. Transfers the functions of various state agencies relating to agriculture to
the department of agriculture. Moves the soil and conservation division from the department of
natural resources to the department of agriculture. Changes a reference to the community focus fund
and the community focus fund planning grant to the community development block grant program.
Makes change to conform to the passage of HEA 1003.

DIGEST OF HB 1021 (Updated January 20, 2005 2:42 pm - DI 84)
Lending acts and practices. Specifies that a reference in Indiana's home loan practices law to
rescission rights granted for a violation of law refers only to a violation of the federal Truth in
Lending Act.



DIGEST OF HB 1022 (Updated February 8, 2005 5:32 pm - DI 84)

Military base protection act. Establishes the military base planning council. Requires the council to
study and report on issues related to military bases. Requires the department of environmental
management to give priority to permit applications concerning operations that involve ordnance and
other explosive materials at military bases. Provides immunity from civil liability for military bases
for damages relating to: (1) noise that results from the operation of the military base that may be
heard within two miles of the military base; and (2) interference with telecommunications that results
from the operation of the military base and occurs within five miles of the military base. Requires
a unit of local government to notify the commander of a military base located in the unit before the
unit takes action concerning planning or zoning within three miles of the perimeter of the military
base. Requires the commander to respond within 15 days of receiving notice. Prohibits a unit from
taking action that: (1) concerns planning or zoning; and (2) is adverse to a military base; within three
miles of the perimeter of the military base.

DIGEST OF HB 1032 (Updated March 21, 2005 2:20 pm - DI 84)
Use of biodiesel fuel in state vehicles. Requires the use of blended biodiesel fuel in state vehicles
when feasible.

DIGEST OF HB 1033 (Updated April 28, 2005 5:22 pm - DI 52)
The environment. Establishes a procedure for an owner of a brownfield to petition the department
of local government finance to waive or reduce the outstanding charges against the brownfield listed
on the tax duplicate. Requires the county property tax assessment board of appeals and the county
or municipal fiscal body to review the petition before final action by the department. Extends the
voluntary remediation tax credit by two years. Increases the maximum credit amount and changes
the method of computation of the amount. Increases the total amount of credits allowed statewide
to $2,000,000. Provides that, for purposes of the law concerning underground storage tanks and
petroleum releases: (1) a person is considered an owner or operator; and (2) a governmental entity
is not an owner or an operator; of an underground storage tank or a petroleum facility if the person
conveyed ownership or control of the tank or facility to the governmental entity because of
circumstances in which the governmental entity involuntarily acquired ownership or control.
Provides that a governmental entity is not liable for costs or damages associated with the presence
of a hazardous substance on a property in which the political subdivision acquired an interest
because of circumstances in which the governmental entity involuntarily acquired an interest in the
property unless the governmental entity causes or contributes to the release or threatened release of
the hazardous substance. Provides that a governmental entity is not liable if a loss results from an
act taken to investigate or remediate hazardous substances, petroleum, or other pollutants associated
with a brownfield unless the loss is the result of reckless conduct or the entity was responsible for
the initial placement of the pollutants on the brownfield. Expands the application of the waste tire
fee to tires mounted on farm tractors, implements of husbandry, and semitrailers. Requires the
environmental quality service council to study issues concerning energy matters, including
investigating methods to increase research, development, production, and use of alternative fuels.

DIGEST OF HB 1039 (Updated April 14, 2005 11:24 am - DI 84)
Interfering with drug or alcohol screening tests. Makes it a Class B misdemeanor for an incarcerated
person or a person under court supervision to interfere with, or to possess a device or substance



intended to be used to interfere with, a drug or alcohol screening test.

DIGEST OF HB 1052 (Updated April 14, 2005 11:28 am - DI 84)
Lottery commission audit. Requires the state board of accounts to annually audit the operations of
the lottery. Requires the lottery commission to pay for the audit. Changes the outside audit under the
state budget agency to be optional instead of mandatory. Provides that the revenue and expenditure
reports from the lottery commission are to be provided upon request of the state budget agency or
state budget committee instead of annually. Removes specific items from being required in the
report.

DIGEST OF HB 1056 (Updated April 18, 2005 3:51 pm - DI 84)
Food handler exemption. Changes the food requirements for a food establishment to be exempt from
being required to have a certified food handler. Provides that a food establishment that is more than
10,000 square feet in retail sales space must have a certified food handler. Provides that the certified
food handler requirements do not apply to food provided by an area agency on aging's nutrition
service program or by a food pantry. Provides that certain nonprofit organizations are not required
to use certified food handlers.

DIGEST OF HB 1057 (Updated April 28, 2005 4:54 pm - DI 69)

Open alcoholic beverage containers. Creates exceptions to the law concerning open alcoholic
beverage containers in motor vehicles. Makes it a Class C infraction for a person in the passenger
compartment of a motor vehicle to possess an alcoholic beverage container: (1) that has been
opened; (2) that has a broken seal; or (3) from which some of the contents have been removed.
Removes the requirement that, in proving a violation of the open container law, the state must show
that the driver of the motor vehicle had a minimum level of alcohol in the driver's blood or breath.
Specifies that a violation of the open container law occurs while a motor vehicle is on the right-of-
way of a public highway even if the vehicle is not in operation. Specifies that a violation of the open
container law is not considered a moving traffic violation: (1) for purposes of the law concerning
bureau of motor vehicles operating records; and (2) for which points are assessed by the bureau
under the point system.

DIGEST OF HB 1059 (Updated April 21, 2005 4:44 pm - DI 84)

Chemical munitions disposal and transport. Provides that a hazardous waste facility that generates
or treats certain hazardous wastes associated with chemical munitions must demonstrate that the
wastes will be destroyed or treated to certain standards or levels. Requires the department of
environmental management (IDEM) to implement an inspection and oversight protocol to ensure
enforcement. Requires a person that transports chemical munitions or hazardous waste derived from
bulk neutralization and destruction of the agent VX to: (1) coordinate the transport with each state
through which the substance will be transported; (2) file with IDEM, the state police department, and
the state emergency management agency an evaluation of potential transportation risks and a
transport safety plan; and (3) transport only at times that provide maximum public safety.

DIGEST OF HB 1063 (Updated April 27, 2005 7:29 pm - DI 58)
Eminent domain study committee. Establishes an interim study committee to study certain eminent
domain issues.



DIGEST OF HB 1069 (Updated April 5, 2005 3:45 pm - DI 84)

Home and community based services. Voids rules adopted by the division of disability, aging, and
rehabilitative services (DDARS) concerning home and community based services (HCBS). Requires
DDARS to adopt new rules implementing: (1) the caretaker support program; and (2) standards for
continuum of care providers; not later than January 1, 2006. Requires DDARS to consult with certain
interested parties to ensure that the new rules: (1) protect consumers of HCBS; (2) address the
specific needs of distinct populations of consumers; (3) do not create barriers to HCBS by imposing
certain costs and requirements on providers; and (4) comply with the requirements of the statutes
establishing long term care services and the community and home options to institutional care for
the elderly and disabled (CHOICE) program. Requires DDARS to submit its written response to any
comments received during the rulemaking process to the publisher of the Indiana Register for
publication. Requires DDARS to report to the administrative rules oversight committee on the status
of the rules not later than September 1, 2005.

DIGEST OF HB 1073 (Updated April 29, 2005 9:17 pm - DI 14)
Motor vehicle matters. Specifies that: (1) the bureau of motor vehicles (bureau) has discretion to
withhold certain medical records and evaluations regarding the ability of a driver to operate a motor
vehicle safely; and (2) a law enforcement agency has discretion to withhold certain items of personal
information contained in the files of the law enforcement agency. Exempts a social security number
contained in the records of a public agency from disclosure. Authorizes the bureau to conduct a
reasonable investigation of a driver's continued fitness to operate a motor vehicle when the bureau
has reason to believe that a licensed driver may not be able to operate a motor vehicle safely.
Specifies that the bureau may not suspend or revoke the license of a licensed driver whose fitness
to drive safely is questioned until a reasonable investigation of the driver's continued fitness has been
made by the bureau. Revises language concerning public records confidentiality. Requires: (1) the
driver licensing medical advisory board to assist the office of traffic safety; and (2) the office of
traffic safety to develop programs and materials concerning senior citizens' driving ability. Provides
that certain driver's licenses issued to individuals at least 85 years of age expire two years after
issuance. Grants immunity from civil or criminal liability to a licensed physician, optometrist, or
advanced practice nurse who makes a good faith report to the bureau concerning a patient's fitness
to operate a motor vehicle not more than 30 days after having examined the patient. Revises fees for
copies of certain bureau records. Revises educational and age requirements for a commercial driver
training instructor's license. Requires the commissioner (commissioner) of the bureau to administer
the policies and procedures of the bureau and to submit budget proposals for the bureau to the budget
director. Requires a person operating a license branch to collect service charges and deposit them
in the license branch fund. Provides that certain driver's licenses under certain circumstances and
state identification cards expire six years after issuance. (Current law provides that certain driver's
licenses under certain circumstances and state identification cards expire four years after issuance.)
Provides that fees and service charges for driver's licenses that expire six years after issuance and
state identification cards be increased by 50%. Requires the bureau to adopt rules for a 50% increase
in certain charges related to driver's licenses and state identification cards that expire six years after
issuance. Requires the operator of a vehicle involved in an accident to report the accident to the
bureau within ten days of the accident under certain circumstances. (Current law requires the report
to be made to the state police.) Authorizes the bureau to determine a schedule for yearly registration
of certain vehicles. Changes the regulation of licensing of vehicle merchandising. Revises the



replacement cycle for certain license plates from one year to two years. Changes the defined term
"implement of husbandry" to "implement of agriculture" for purposes of the motor vehicle code, and
requires the bureau to determine categories of implements of agriculture by rule. Redefines the terms
"farm tractor" and "tractor" for purposes of the motor vehicle code. Defines "special machinery" and
sets a fee for registration. Provides that certain motor vehicles may be operated and registered as
farm trucks, farm trailers, or farm semitrailers and tractors if not used for certain commercial
enterprises. Provides for a 30 day registration for farm trucks, farm trailers, or farm semitrailers and
tractors operated intrastate to transport farm products after the commodities have entered the
channels of commerce. Makes it a Class C infraction (and a Class B infraction for a second offense
within three years) to operate or own a farm truck, farm trailer, or farm semitrailer and tractor if the
vehicle is used for certain commercial enterprises. Revises the definitions of "law enforcement
officer" and "police officer" for purposes of the motor vehicle code to include a motor carrier
inspector (inspector), and gives an inspector authority over violations of certain offenses involving
a farm truck, farm trailer, or farm semitrailer. Requires the bureau to adopt rules: (1) to identify and
define "farm truck", "farm trailer", and "farm semitrailer and tractor"; and (2) related to the operation
of farm vehicles. Prohibits a police officer from impounding certain farm products when a vehicle
is discovered in violation of certain registration requirements, and removes the penalty against an
officer for a reckless impoundment related to other registration requirements. Revises the exclusion
of certain garden tractors from the application of the waste tire management fund fee. Repeals the
definitions of "farm machinery", "farm tractor used in transportation", and "special farm machinery",
and repeals references to those terms within the motor vehicle code. Deletes an obsolete reference
to a financing statement for a farm tractor. Repeals the license fee for certain vehicles used in
farming operations. Repeals a fee for certain reinstatement privileges from the bureau. Authorizes
the bureau to conduct driver examinations in a county where a license branch is located. Removes
authority for the bureau to issue a renewal license or identification card by mail or by electronic
service. Provides that a certain federal requirement concerning diabetic drivers who operate motor
vehicles for private carriers of property does not apply when the carrier vehicle is operated intrastate
under specific circumstances. Makes technical corrections and conforming changes.

DIGEST OF HB 1075 (Updated April 28, 2005 4:56 pm - DI 97)
Health insurance waivers. Provides that an individual policy of accident and sickness insurance and
certain association and discretionary group policies of accident and sickness insurance may contain
a waiver of coverage for a specified condition if certain requirements are met. Specifies that an offer
of coverage under a policy that includes a waiver does not preclude eligibility for a comprehensive
health insurance association policy. Requires certain reporting concerning policies issued with
waivers.

DIGEST OF HB 1078 (Updated April 19, 2005 10:58 am - DI 84)
Coal issues. Revises the reclamation fees per ton of coal produced for surface and underground coal
mining operations. Directs the center for coal technology research to investigate matters concerning
coal bed methane. Provides that clean coal and energy projects include projects that use coal bed
methane.

DIGEST OF HB 1080 (Updated April 14, 2005 11:30 am - DI 84)
Honoring former governors. Names the space between the two state office buildings to the west of



the State House the "Robert D. Orr Plaza". Names the great hall of the Indiana state museum the
"Governor Frank O'Bannon Great Hall".

DIGEST OF HB 1098 (Updated April 28, 2005 5:27 pm - DI 77)

Prescription drugs and health professions. Establishes a program for the licensing and regulation of
personal services agencies. Provides that home health agencies and personal services agencies are
approved to provide home health or personal services under certain federal waivers. Provides that
home health services include services that are required to be ordered or performed by certain health
care professionals. Increases the home health agency license fee. Requires a personal services agency
to comply with employee criminal history check requirements. Provides that a home health agency
that operates a personal services agency is not required to obtain a license to operate the personal
services agency. Makes operating or advertising an unlicensed personal services agency a Class A
misdemeanor. Requires a placement agency to provide the consumer and worker with certain
information when a home care services worker is placed in the consumer's home. Allows the state
department of health to impose a civil penalty against a placement agency for failing to provide the
notice. Relocates the definition of "attendant care services". Requires the board of pharmacy to
establish procedures to ensure that pharmacies may return expired prescription drugs to drug
wholesalers and manufacturers. Specifies information that the board must consider in establishing
the procedures. Expands the requirements that must be met by a wholesale drug distributor for
eligibility for licensure. Specifies prohibited acts. Allows certain state licensure exams to apply to
the psychology reciprocity requirements. Amends several definitions concerning speech-language
pathology and audiology. Requires licensure of speech-language pathology aides, associates, and
assistants. Amends licensure requirements of speech-language pathologists and audiologists.
Requires an audiologist to possess a doctorate degree after January 1, 2007, for an initial license.
Allows the professional standards board to issue credentials to certain speech language professionals.
Allows certified speech-language pathologists and audiologists who meet certain requirements to
be considered to have a National Board of Professional Teaching Standards certification. Requires
a referral to administer a test of vestibular function. Amends reciprocity licensure requirements for
speech language pathologists and audiologists. Requires licenses to be displayed. Specifies criminal
acts related to wholesale drug distribution and legend drugs. Allows the board of pharmacy to
establish an electronic pedigree pilot program. Makes conforming changes.

DIGEST OF HB 1099 (Updated March 22, 2005 2:22 pm - DI 84)
Voyeurism. Makes the offense of voyeurism a Class D felony instead of a Class B misdemeanor if
a person is convicted of the offense a second or subsequent time.

DIGEST OF HB 1112 (Updated April 28, 2005 6:11 pm - DI 106)
Correction and sentencing matters. Allows the department of correction (DOC) to provide a
transitional dormitory with faith based programming at any state operated correctional facility.
Directs the DOC to submit a report to the legislative council on the progress of faith based
transitional dormitories. Directs the DOC commissioner to report the progress of contracting with
a faith based organization to create a pilot project to operate faith based transitional dormitories at
state operated correctional facilities. Allows a court to order a county jail inmate to reimburse a
county for all or a portion of medical care expenses incurred by the county in providing medical care
to the inmate as a term of a sentence. Provides exceptions for certain county jail inmates. Allows



certain persons convicted of operating a vehicle while intoxicated with two prior unrelated
convictions to be placed directly in a community corrections program if: (1) the person is required
to serve the nonsuspendible part of the person's sentence in a work release program or a program that
uses electronic monitoring as part of the person's supervision; and (2) the person participates in a
court approved substance abuse program. Provides that a person convicted of operating a vehicle
while intoxicated causing death or causing serious bodily injury may not be placed directly in a
community corrections program, and specifies that operating while intoxicated causing death as a
Class B felony by a person at least 21 years old is nonsuspendible. Makes technical corrections
concerning references to aggravating circumstances. Provides that the violation of a condition of
community corrections placement or a condition of pretrial release is an aggravating circumstance,
and specifies that a court may consider nonstatutory matters in imposing a sentence. (Relocates and
repeals a provision dealing with aggravating circumstances).

DIGEST OF HB 1113 (Updated April 18, 2005 3:09 pm - DI 84)

Court fees and administration. Creates the DNA sample processing fund to fund the collection,
shipment, analysis and preservation of DNA samples. Adds a judicial salaries fee, court
administration fee, DNA sample processing fee, and service fee to the fees collected in certain
judicial proceedings. Changes the name of the judicial administration fee to the public defense
administration fee and increases the fee. Increases the small claims service fee, deferred moving
traffic violation fee, and deferred prosecution fee. Provides for 25% of the judicial salaries fee
collected by city, town, and Marion County small claims courts to be retained by the jurisdiction in
which the court operates. Provides for 100% of the service fees to be retained by the jurisdiction in
which the court operates. Provides for the remainder of the fees to be distributed to the state.
Allocates revenue equal to the estimated amount to be collected from the increase in the: (1) DNA
sample processing fee to the DNA sample processing fund; and (2) public defense administration
fee to the public defense fund. Allocate part of the revenue raised from increased fees to the judges'
retirement fund. Limits the uses to which funds derived from a pretrial deferral or pretrial diversion
program may be put, and requires these funds to be expended in accordance with guidelines adopted
by the prosecuting attorneys council. Prohibits persons arrested or charged with operating while
intoxicated or an offense involving intoxication or the operation of a motor vehicle that arose from
the same episode of criminal conduct as the operating while intoxicated offense from participating
in a pretrial diversion or deferral program, and prohibits deferral for certain offenses in connection
with the operation of a commercial motor vehicle. Exempts certain protective order filing from
foreign jurisdictions.

DIGEST OF HB 1120 (Updated April 29, 2005 10:47 pm - DI 44)
State and local finance matters. Establishes the Indiana stadium and convention building authority
(SCBA) to acquire, construct, equip, own, lease, and finance facilities for lease to or for the benefit
of a capital improvement board. Authorizes the Indianapolis city-county council to increase the rates
of the: (1) county supplemental auto rental excise tax; (2) county innkeeper's tax; (3) county food
and beverage tax; and (4) county admissions tax; and provides that the resulting increased revenue
is to be distributed to the Marion County capital improvement board for use in paying debt service
on certain obligations issued by the SCBA. Authorizes the counties contiguous to Marion County,
and certain municipalities located in those counties, to adopt a food and beverage tax. Authorizes
the SCBA and the development finance authority to enter into swap agreements. Authorizes the



budget director to increase the amount of state tax revenue that is annually captured by the Marion
County professional sports development area. Prohibits the expansion of the Marion County
professional sports development area except with respect to the site of a facility to be financed by
the SCBA. Prohibits the expansion of a professional sports and convention development area in
other counties. Repeals the current law concerning termination of the Marion County food and
beverage tax. Authorizes the town of Avon and the city of Martinsville to adopt an ordinance to
impose a food and beverage tax under its own law. Authorizes the Indiana development finance
authority (IDFA) to issue bonds and use the proceeds of the bonds to acquire any obligations issued
by the northwest Indiana regional development authority (development authority). Provides that Lake
County shall distribute 25% of the admissions tax revenue received by the county to certain
municipalities in the county. Provides that a municipality may use the revenue distributed by the
county only for infrastructure purposes. Establishes the development authority in Lake County and
Porter County. Requires the fiscal officer of each city and county that appoints a member to the
board (other than the member appointed on nomination of Portage or Valparaiso) to transfer
$3,500,000 annually to the development authority from any of the following sources: (1) Riverboat
admissions taxes, riverboat wagering taxes, or riverboat incentive payments received by the city or
county. (2) Any county economic development income tax revenue received by the city or county.
(3) Any other local revenue other than property tax revenue received by the city or county. Requires
the development authority to submit to the budget committee and to the director of the office of
management and budget for approval a comprehensive strategic development plan. Authorizes the
development authority to: (1) make loans, loan guarantees, and grants to or on behalf of a commuter
transportation district, an airport authority, an airport development authority, a regional bus authority,
and a shoreline development commission; (2) issue bonds (only to IDFA); (3) lease land or projects
to a commuter transportation district, an airport authority, an airport development authority, a
regional bus authority, or a shoreline development commission; (4) use the development authority's
funds to match federal grants; and (5) take other actions to carry out its purposes. Requires the
development authority to comply with the common construction wage law, the public purchasing
laws, the public work projects laws, and any applicable federal bidding statutes and regulations.
Requires a political subdivision that receives a loan, grant, or other financial assistance from the
development authority to comply with applicable federal, state, and local public purchasing and
bidding laws and regulations. Provides that, subject to the trust agreement of any outstanding bonds,
the Indiana transportation finance authority (finance authority) shall distribute to the development
authority in 2006 and 2007 from revenues accruing from the toll road at least $5,000,000 and not
more than $10,000,000 each year (as determined by the finance authority). Specifies that the
distributions may be made only if all participating local units have made the required contributions
to the development authority. Provides that after 2007 the finance authority may distribute to the
development authority amounts from revenues accruing from the toll road. Provides that these
distributions may be made only if all participating local units have made the required contributions
to the development authority, the budget committee has reviewed the development authority's
comprehensive strategic development plan, and the director of the office of management and budget
has approved the comprehensive strategic development plan. Eliminates the requirement that the
finance authority may finance or develop improvements only within ten miles on either side of a toll
road. Eliminates the requirement that the tolls for any class of traffic shall be substantially uniform
according to the mileage between interchanges. Provides that if Porter County increases its county
economic development income tax rate, the first $3,500,000 of the tax revenue that results each year



from the rate increase and is received by the county shall be used by the county to make the county's
required transfer to the development authority. Allows county economic development income tax
revenue received by Lake County, Porter County, or a municipality in Lake County or Porter County
to be used to provide additional homestead credits. Allows the Lake County council to impose a 1%
food and beverage tax in Lake County. Allows the Porter County council to impose a 1% food and
beverage tax in Porter County. Provides that the food and beverage tax revenue is distributed to the
development authority. Specifies that any food and beverage tax revenue distributed to the
development authority is not part of either county's required transfers to the development authority.
Renames the regional transportation authority in Lake County as a regional bus authority. Requires
rules of the department of local government finance to include instructions for: (1) determining the
true tax value of certain mobile homes in a prescribed manner; and (2) determining the true tax value
at the time of acquisition of computer application software for the purpose of deducting that value
from the true tax value of taxable personal property. Provides a property tax deduction for a building
if materials made from coal combustion products are systematically used in the building's
construction. Expands the time during the year when the county treasurer may enforce delinquent
personal property taxes. Requires a creditor that acquires and transfers certain personal property on
which the creditor holds a lien and on which personal property taxes have been adjudicated
delinquent to pay all or part of the delinquency from the proceeds of the transfer according to a
formula that apportions the proceeds between the lien amount and the delinquency amount. Allows
a creditor to deduct from the proceeds of the transfer any direct costs of the transfer before applying
the formula. Allows money in the enterprise zone fund to be used to pay administrative expenses of
local urban enterprise associations (UEAs). Establishes the enterprise zone investment deduction,
which allows a taxpayer who makes a qualified investment to obtain a deduction against the assessed
value of a taxpayer's enterprise zone property located in an enterprise zone. Requires the department
of state revenue to annually compile and report to the Indiana economic development corporation
(IEDC) information on the enterprise zone loan interest credit. Adds the new deduction and the loan
interest credit to the list of incentives that make a zone business subject to the requirement to pay
a registration fee to the state enterprise zone board and to assist a local UEA. Provides that Miami
County may increase the county option income tax rate by 0.25% over the current maximum rate to
finance a county jail. Provides that Howard County may increase the county option income tax rate
by 0.25% over the current maximum rate to operate a county jail or juvenile center. Authorizes the
Evansville city council to impose a supplemental auto rental excise tax in Vanderburgh County.
Permits Tippecanoe County to increase its innkeeper's tax from 5% to 6%. Authorizes Hendricks
County to impose an innkeeper's tax to replace the innkeeper's tax it currently imposes under the
uniform innkeeper's tax law. Authorizes Wayne County and, under certain conditions, municipalities
in Wayne County to impose a food and beverage tax. Allows the alcohol and tobacco commission
to issue ten three-way, two-way, or one-way alcoholic beverage permits under certain conditions to
restaurants located: (1) in a historic district in a city or town; or (2) not more than 500 feet from the
historic district; if the historic district meets certain requirements. Requires the bureau of motor
vehicles to issue professional football team license plates. Requires the controller of a solid waste
management district to deposit and invest the district's money in the same manner that other county
money is deposited and invested. Increases the oil inspection fee from $0.008 to $0.01 per gallon (40
cents to 50 cents per 50 gallon barrel) and adds "special fuel" (diesel fuel) to the list of petroleum
products subject to the fee. Authorizes the use of state and university owned property free of charge
as locations for making motion pictures. Allows a school corporation to form a foundation to hold



grants, gifts, and certain other money received by the school corporation. Provides that a school
corporation that did not issue bonds to cover retirement or severance liability under a prior statute
(which was repealed on December 31, 2004) or that issued bonds under the prior statute before April
14, 2003, may issue bonds one additional time for that purpose. Provides that the bonds are not
subject to the petition and remonstrance process. Authorizes the department of workforce
development (DWD) to establish an employer contribution rate not to exceed 3.5%, if the state
becomes responsible for administering the Federal Unemployment Tax Act (26 U.S.C. 3301 et seq.)
as a demonstration project. Authorizes the DWD to increase the employer contribution rate by an
additional 0.8% for the year in which the state assumes this responsibility. Allows a county library
board to levy a property tax and distribute the tax to a private donation library under certain
conditions. Provides that the provisions authorizing the IEDC to administer the EDGE tax credit and
the Hoosier business investment tax credit take effect on February 9, 2005 (the date the EDGE board
was abolished) instead of July 1, 2005. Requires the legislative body of each unit that contains the
geographic area of an enterprise zone to adopt a resolution recommending the continuation or
termination of the zone and provides that the zone terminates on December 31, 2005, if the
legislative body recommended termination. Requires Ivy Tech State College to enter into a lease of
certain property in Fort Wayne. Makes an appropriation to Ivy Tech State College for A&E expenses
for planning the Logansport campus. Requires the gaming commission to study alternative forms of
gaming to determine if they would be beneficial for Indiana. Allows a county fiscal body to apply
a property tax credit over four years for a homestead that had an excessive tax increase in the last
general reassessment. Specifies that the amount of the credit is a percentage of that increase.

DIGEST OF HB 1126 (Updated April 5, 2005 3:46 pm - DI 84)
Immunity for 501(c)(3) organizations. Provides that volunteers and volunteer directors of: (1) certain
community mental retardation and other developmental disabilities centers; (2) certain rehabilitation
centers; and (3) nonprofit organizations; are immune from civil liability arising from the
performance of the duties of the volunteer or volunteer director if the volunteer or volunteer director
exercises reasonable care in the performance of those duties.

DIGEST OF HB 1135 (Updated April 29, 2005 8:40 pm - DI 84)
Electronic publication of the IAC and Indiana Register. Requires the legislative services agency, as
the publisher, to publish the Indiana Administrative Code (IAC) and the Indiana Register in
electronic form only after June 30, 2006. Establishes administrative rulemaking requirements to
facilitate the electronic editing and publication of the documents. Requires an agency to obtain an
"authorization to proceed" from the publisher of the Indiana Register. Specifies that the publisher
of the Indiana Register and Indiana Administrative Code may p